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(2) Relieves you of your obligation to
pay rent, royalty, or minimum royalty
during the suspension; and

(3) Prohibits you from operating on,
producing from, or having any other
beneficial use of your lease during the
suspension. However, you must con-
tinue to perform necessary mainte-
nance and safety activities.

[67 FR 17886, Apr. 11, 2002]

§3135.3 How do I apply for a suspen-
sion of operations and production?

(a) You must submit to BLM an ap-
plication stating the circumstances
that are beyond your reasonable con-
trol that prevent you from operating or
producing your lease(s).

(b) Your suspension application must
be signed by—

(1) All record title holders of the
lease; or

(2) The operator on behalf of the
record title holders of the leases com-
mitted to an approved agreement.

() You must submit your application
to BLM before your lease expires.

(d) Your application must be for your
entire lease.

[67 FR 17886, Apr. 11, 2002]

§3135.4 When is a suspension of oper-
ations and production effective?

A suspension of operations and pro-
duction is effective—

(@) The first day of the month in
which you file the application for sus-
pension or BLM requires the suspen-
sion; or

(b) Any other date BLM specifies in
the decision document.

[67 FR 17886, Apr. 11, 2002]

§3135.5 When should I stop paying
rental or royalty after BLM re-
quires or approves a suspension of
operations and production ?

You should stop paying rental or roy-
alty on the first day of the month that
the suspension is effective. However, if
there is any production sold or re-
moved during that month, you must
pay royalty on that production.

[67 FR 17886, Apr. 11, 2002]

§3135.6 When will my suspension ter-
minate?

(a) Your suspension terminates—

§3135.8

(1) On the first day of the month in
which you begin to operate or produce
on your lease with BLM approval; or

(2) The date BLM specifies in a writ-
ten notice to you.

(b) You must notify BLM at least 24
hours before you begin operations or
production under paragraph (a)(1) of
this section.

[67 FR 17886, Apr. 11, 2002]

§3135.7 What effect does a suspension
of operations and production have
on the term of my lease?

(a) Primary term. If BLM grants a sus-
pension of operations and production
for your lease, the suspension stops the
running of the primary term of your
lease for the period of the suspension.

(b) Extended term. If your lease is in
its extended term, a suspension holds
your lease in its extended term for the
period of the suspension as if it were in
production.

[67 FR 17886, Apr. 11, 2002]

§3135.8 If BLM requires a suspension
or grants my request for a suspen-
sion of operations and production
for my lease, when must I next pay
advance annual rental, royalty, or
minimum royalty?

(@) You are not required to submit
your next rental or minimum royalty
payment until the date the suspension
terminates. Therefore, if your suspen-
sion begins in month 3 of lease year A
and ends in month 2 of lease year B,
you must submit your rental payment
for lease year B when your suspension
ends. BLM will send a written notice to
the lessee and operator stating that
the suspension is terminated and the
date your rental payment for lease
year B is due to MMS. BLM'’s notice
also will state when you must pay any
minimum royalty due for lease year A.
Your minimum royalty for lease year B
will be due at the end of that year.

(b) If you remove or sell any produc-
tion from the lease during the term of
the suspension, you must pay royalty
on that production.

[67 FR 17886, Apr. 11, 2002]

381



